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● On June 1, 2026, the U.S. Department of Housing and Urban Development (HUD) released a 
Notice of Funding Opportunity (NOFO)for the Continuum of Care (CoC) and Youth Homeless 
Demonstration Program (YHDP).

● The NOFO provides detailed content about the national competition: eligibility, purpose and 
goals, allowable activities, application content and review, submission to the national 
competition, and administrative requirements.

● This NOFO has substantive changes from previous competitions. These changes
include new funding allocations, new eligible project types, and service         

participation requirements for ( TH, PSH, and RRH)
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FY26 NOFO Details



The NOFO is tied to eight goals
• Improving Outcomes
• Creating Competition to Improve Innovation and Accountability
• Restoring Balance to the Continuum of Care
• Prioritizing Treatment and Recovery as a Means to Self-Sufficiency
• Promoting Economic Self-Sufficiency
• Advancing Public Safety for All
• Minimizing Trauma for Vulnerable Populations
• Expanding Access Based on Merit, and Not Ideology
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Project Applicant Requirements
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Local Funding Overview



Project Ranking Framework
Tier 1: Reduced from 90% of ARD (FY 2024) to 60% of ARD (FY 2026). 
San Diego CoC prioritized: 

○ Permanent Supportive Housing (PSH) projects 
○ System-level projects (HMIS and CES) 

HUD funds all Tier 1 projects that meet: 
○ Project Quality standards 
○ Eligibility requirements 
○ Risk review criteria 

Tier 2: Remaining 40% of funds, CoC Bonus and DV Bonus allocations
Projects are competitively ranked and scored on a 100-point scale: 

○ CoC Merit Score: up to 50 points
○ Project Ranking: up to 40 points
○ Service Participation: up to 10 points

Note: Tier 2 projects must also meet the same requirements as Tier 1 projects

Special Funding Categories
YHDP projects must now be competitively ranked and are no longer protected. 
CoC Bonus and DV Bonus projects are competitively ranked. 
First-time renewals no longer receive special protection. 
YHDP and DV Bonus funding remain restricted to their respective program categories.

Project Ranking & Tier Structure
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Tier 2- Dependent on application types must meet Renewal or New Project Threshold Criteria (Ex: Expansion, Transition, or New Projects)



Local Funding Priorities

Applicants are encouraged to submit reasonable funding requests that reflect actual project needs, 
as the CoC must maintain a fiscally balanced and regionally equitable competition.



Local Process: Tier 2 Project Types

Priority Project Type FY 2026 NOFO Alignment / Threshold Criteria

Transitional Housing (TH)

• Leverages partnerships and public/private resources
• Demonstrates reasonable costs
• Track record of exits to housing within 24 months
• At least 50% of exits include employment income
• Requires participant engagement (20+ hrs./week in services, activities, or  employment)

SSO – Standalone
• Increases self-sufficiency for sheltered and unsheltered households
• Leverages public/private resources
• Demonstrates reasonable costs

SSO – Street Outreach
• Meets all SSO Standalone criteria
• Strong partnerships with first responders and law enforcement
• Does not interfere with enforcement of public camping and drug use laws



Reallocation
● Allows a recipient to shift all or part of an eligible renewal grant to one or 

more new projects that must be rated and ranked.
Transition Grants
● A specific type of reallocation that allows a project to change from one 

eligible program component to another over a one-year transition period. 
● Requirements: 

○ The new grant must begin the day after the current grant term ends. 
○ The applicant must be the same entity as the recipient of the current grant. 
○ The transition must have CoC approval/consent.
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Local Application Timeline
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Local Application Timeline Cont’d



QUESTIONS?

Kat Durant
Chief Program Officer
Kathryn.Durant@rtfhsd.org
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